
01 
Social housing  
feature  

Key credit factors for the social housing 
sector examined as projects become 
one of  the main growth areas of  capital 
markets project financing

02 -03 
Project finance and utility  
news

Solutions 4 North Tyneside (Finance) PLC 
Proposed Bonds Assigned Preliminary 
‘BBB-’ SPUR; Healthcare Support (Newcastle) 
Finance Rtgs Lowered To ‘BB-’; U.K. Annuity 
Volumes Will Suffer but Infrastructure Illiquidity 
Premium Remains Attractive To Insurers

04-05 
Transportation and infrastructure 
news
 
Upgrade of  Vinci S.A., Autoroutes du Sud 
de la France S.A., and Cofiroute to ‘A-’ 
from ‘BBB+’; S&P Explains Approach To 
Enhanced Equipment Trust Certificates Issued 
By Non-U.S. Airlines; Amey Lagan Roads ‘BB’ 
Issue Ratings Placed On CreditWatch Positive

06-07 
Sukuk issuance  
feature  

Increasing corporate and infrastructure 
Sukuk issuance could lift the Gulf’s 
capital markets. Key factors drives robust 
demand for issues in 2014 

INFRASTRUCTURE FINANCE

OUTLOOK
April 2014

U.K. Social Housing Project Boom Is Set  
To Continue
Michael Wilkins looks at how U.K. social housing projects have in 
recent months become one of  the main growth areas of  capital 
markets project financing.

The launch, on March 12, 2014, of  debt 
issuance by Solutions 4 North Tyneside 
(Finance) PLC marks the third affordable 
housing project bond rated by Standard & 
Poor’s Ratings Services, closely following 
Solutions 4 Brunswick (S4B) (Issuer) PLC 
and Sustainable Communities for Leeds 
(Finance) PLC, in the second half  of  2013. 

Social and affordable housing in the 
U.K. remains a hot topic for politicians. 
A central part of  the Coalition Govern-
ment’s response has been to introduce 
the Affordable Homes Programme 
2011-2015 (AHP; set to repeat in 2015-
2018), through which the government 
has set a target of  £4.5 billion of  grant 
funding for the refurbishment of  existing 
dwellings and the provision of  new ones. 
The main emphasis of  the program was 
the introduction of  a more flexible and 
diverse form of  social housing provision, 
Affordable Rent. 

The key credit factors for the  
social housing sector
The sector benefits from an availabili-
ty-based revenue stream, whereby the 
awarding local authority provides a 
project company with unitary payments 
(UPs). This fully insulates the project from 
volume and price exposure, a benefit 
not felt by close peers such as student 
accommodation projects. As the local 
authority is the project’s only source of  
revenue, S&P considers it to be material 
and irreplaceable. 

How housing benefit changes  
could affect rent collection rates
Like social housing provision in many 
jurisdictions, the existence of  a welfare 
system in the U.K. plays an important 
role in supporting the stability of  the 
rental revenue stream for social housing 
projects. The new Universal Credit 
benefit, which is set to be fully rolled out 
across the U.K. by 2016-2017, will change 
the way that tenants receive welfare 
benefits and could negatively affect 
rental collection rates. Pilot programs 
of  direct payment of  housing benefit to 
social housing tenants in December 2013 
indicate an average rent collection rate of  
94% across the areas involved, according 
to a DWP report.

Do more complex projects carry 
higher risk?
Although all of  the mentioned social 
housing projects involve a PFI contract 
structure with availability-based revenues, 
certain features differ between them. 
This means that some projects are more 
complex than others during operations. 
It is usual to see fixed-price, date-certain, 
turnkey construction contracts in the 
social housing sector. The construction 
risk for these contracts is limited, since 
the building design and refurbishment 
works conducted are simple, requiring 
traditional construction techniques.

What are the essential features of  a 
higher rated social housing project?
There are certain key features that we see 
as necessary for a social housing project 
to be able to achieve the full and timely 
payment of  scheduled debt service on 
its rated obligations. For example, we 
usually expect to see projects with robust 
security package structures under the 
construction phase. This will normally 
be accompanied by a construction credit 
support package such as, for example, 
an on-demand, unconditional and irrev-
ocable letter of  credit or performance 
bond provided by a financial institution 
to which we have assigned a minimum 
rating that is above the rating on the 
project. This type of  third-party construc-
tion liquidity package typically mitigates 
the constraints of  a weak construction 
counterparty. 

What do our rated projects indicate 
for the future of  social housing 
projects in the U.K.?
Despite some non-standard risk features, 
the three U.K. social housing projects 
S&P has recently rated all display robust 
credit characteristics. Even though 
S&P sees high debt leverage and thin 
debt service coverage ratios among 
the projects’ credit metrics, supportive 
features related to their business risk 
have led it to assign investment grade 
underlying ratings to the projects.

Further information is available on the Global Credit 
Portal in the research piece entitled: “U.K. Social 
Housing Project Boom Is Set To Continue”
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“The stable outlook on 
the preliminary SPUR 
reflects the view that 
the construction phase 
of  the project will be 
completed on time and 
budget”

SOLUTIONS 4 NORTH TYNESIDE

Solutions 4 North Tyneside (Finance) PLC 
Proposed Bonds Assigned Preliminary ‘BBB-’ 
SPUR; Outlook Stable
The preliminary ‘AA-’ insured debt rating reflects the unconditional 
and irrevocable payment guarantee while the ‘BBB-’ preliminary SPUR 
on the bonds reflects the weak creditworthiness of  the construction 
contractor

U.K.-based special-purpose vehicle 
Solutions 4 North Tyneside (Finance) 
PLC (the issuer) plans to issue 
approximately £76 million of  senior 
secured fixed-rate bonds due 2041 and 
on-lend the proceeds to Solutions 4 
North Tyneside Ltd. (ProjectCo). 

ProjectCo will use the proceeds of  
the senior secured bonds to provide 
and maintain 924 high-quality sheltered 
housing dwellings, both new and 
refurbished, for older people across the 
North Tyneside metropolitan borough of  
Tyne and Wear, under a 28-year private 
finance initiative project agreement with 
North Tyneside Council.

Standard & Poor’s Ratings Services 
is assigning its preliminary ‘AA-’ insured 
debt rating and its preliminary ‘BBB-’ 
Standard & Poor’s underlying rating 
(SPUR) to the proposed bonds.

The stable outlook on the preliminary 
SPUR reflects the view that the 
construction phase of  the project will be 
completed on time and budget thanks 
to the simple to moderate difficulty of  
the construction task and the strong 
liquidity available through a generous 
security package to ProjectCo during 

construction.
S&P Credit Analyst Robin M Burnett 

says: “The preliminary ‘AA-’ insured 
debt rating reflects the unconditional 
and irrevocable payment guarantee of  
scheduled interest and principal, 6% of  
which is provided by Assured Guaranty 
(Europe) Ltd. (AGE), and 94% by Assured 
Guaranty Municipal Corp. (AGM) both of  
which S&P rates ‘AA-’ (together referred 
to as the monoline). AGM also provides 
a second-to-pay guarantee of  AGE’s 
guarantee.”

The ‘BBB-’ preliminary SPUR on 
the bonds, in accordance with S&P’s 
counterparty criteria, reflects its 
view of  the weak creditworthiness 
of  the construction contractor, Miller 
Construction (UK) Ltd. Although this 
is partially mitigated by the security 
package provided, it represents the main 
constraint on the SPUR. Consequently, 
the assessment of  the stand-alone credit 
profile during the construction phase is 
‘bbb-’. 

Further information is available on the Global Credit 
Portal in the research piece entitled: “Solutions 4 North 
Tyneside (Finance) PLC Proposed Bonds Assigned 
Preliminary ‘BBB-’ SPUR; Outlook Stable”

BUDGET IMPACT ON INSURERS’ INVESTMENT IN INFRASTRUCTURE

U.K. Annuity Volumes Will Suffer but 
Infrastructure Illiquidity Premium Remains 
Attractive To Insurers
Where insurers can benefit from higher returns by investing in illiquid 
assets, with limited extra credit risk, they will continue to do so.

The U.K. government recently announced 
plans to reform the savings and pensions 
market over the next year. Broadly, the 
reforms will introduce:
•  Greater flexibility at retirement from 

April 2015, enabling all policyholders 
to choose whether or not to purchase 
an annuity (a guaranteed lifetime 
income);

•  Greater ability to draw down pension 
savings at age 55 or to convert savings 
into cash.
Individual annuities represent less than 

10%, or £12 billion, of  U.K. life insurance 
premiums. Furthermore, the sector 
manages over £200 billion in annuity 
reserves – these will remain a source of  
earnings for insurers. We anticipate that 
the reforms will reduce market growth 
prospects for some players, particularly 
those with narrow product profiles, and 
affect the competitive landscape. 

In terms of  investment in infrastruc-
ture, insurers have responded to low inter-
est rates by investing in long-dated assets 
which are less frequently traded than 
assets such as government bonds. These 
illiquid securities, such as infrastructure 
projects, typically attract higher returns 

and are used to match annuity liabilities. 
Certain insurance players agreed with the 
government in December 2013 that they 
would invest £25 billion in U.K. infrastruc-
ture over the next five years. However, this 
is a small proportion of  the total stock of  
annuity assets, which presently stands at 
over £200 billion.

Where insurers can benefit from higher 
returns by investing in illiquid assets, with 
limited extra credit risk, we believe they 
will continue to do so. Further, insurers 
will continue to reposition their existing 
assets backing annuities following the 
greater clarity on the EU’s Solvency II 
directive. 

A fall in the volume of  new annuities 
being purchased will likely curtail 
insurers’ long-term capacity for investing 
in illiquid assets. However, if  the total 
size of  the annuity market shrinks, it will 
increase the need to be competitive and 
the need for yield.

Further information is available on the Global Credit 
Portal in the research piece entitled: “U.K. Annuity 
Volumes Will Suffer Until Greater Clarity Emerges On 
Policyholder Response To Budget”

“Certain insurance 
players agreed with 
the government in 
December 2013 that they 
would invest £25 billion 
in U.K. infrastructure 
over the next five years”

HEALTHCARE SUPPORT (NEWCASTLE)

Healthcare Support 
(Newcastle) Finance 
Rtgs Lowered To ‘BB-’ 
On Increased Chances 
Of  Project Termination
Standard & Poor’s Ratings 
Services is lowering its issue 
ratings as long-running dispute 
over the acceptance of  a clinical 
office block at Infirmary in 
Newcastle remains unresolved. 

The long-running dispute over the 
acceptance of  the clinical office block at 
the Royal Victoria Infirmary in Newcastle 
is still not resolved between the Trust, 
construction contractor Laing O’Rourke, 
and Healthcare Support (Newcastle) 
Finance PLC (ProjectCo).

In Standard & Poor’s Ratings Services 
view, although it is still not its base-case 
scenario, the chances of  the project 
being terminated due to the passing of  
the construction longstop date under the 
terms of  the project agreement, Oct. 28, 
2014, are increasing.

Consequently, S&P is lowering its issue 
ratings on ProjectCo’s senior secured 
debt to ‘BB-’ from ‘BB+’ and placing 
them on CreditWatch developing. 

The recovery rating on these debt 
instruments is unchanged at ‘2’, reflecting 
S&P’s expectation of  substantial (70%-90%) 
recovery in the event of  a payment default.

The debt comprises £197.82 million 
senior secured bonds due 2041 and a 
£115.0 million senior secured European 
Investment Bank loan due 2038.

S&P Credit Analyst Robin M Burnett 
says:  “The rating actions reflect 
S&P’s lack of  visibility on a potential 

settlement of  the currently outstanding 
disputes between the Trust, construction 
contractor Laing O’Rourke, and 
ProjectCo over the completion of  the 
clinical office block (COB) at the Royal 
Victoria Infirmary (RVI) in Newcastle.”

The disputes over the COB at the 
RVI are due to the failure to achieve its 
completion and handover. Discussions 
over the COB are centered on the Trust 
taking back responsibility for the future 
maintenance of  the building once 
the independent tester has certified 
construction as finally complete. If  the 
Trust takes back responsibility for the 
COB, the building would be removed 
from the scope of  the project. To achieve 
certification of  completion, there are 
some design issues that will require 
specific agreement from the Trust.

Further information is available on the Global Credit 
Portal in the research piece entitled: “Healthcare 
Support (Newcastle) Finance Rtgs Lowered To ‘BB-’ 
On Increased Chances Of Project Termination; On 
Watch Dev”
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“the chances of  the 
project being terminated 
due to the passing of  the 
construction longstop 
date under the terms of  
the project agreement 
are increasing”



MULTI-UTILITY KRAFTRINGEN ENERGI

Swedish Multi-Utility 
Kraftringen Energi 
Outlook Revised To 
Stable On Reduced 
Project Risk
The commissioning of  
Kraftringen Energi’s new 
combined heat and power plant 
will support cash flows and 
gradually restore credit metrics, 
which have deteriorated due to 
the debt-funded investment.

Kraftringen Energi’s new combined 
heat and power plant, with a significant 
investment cost of  SEK1.8 billion, is 
nearing completion. Standard & Poor’s 
Ratings Services therefore assesses that 
the company’s project risk has decreased 
significantly.

The commissioning of  the plant will 
improve Kraftringen Energi’s cash flows 
and credit metrics, owing to increased 
electricity production and decreased fuel 
costs.

S&P is revising its outlook on Kraftrin-
gen to stable from negative and affirming 
its ‘BBB+/A-2/K-1’ ratings on the 
company and the ‘K-1’ short-term Nordic 
scale ratings.

S&P Credit Analyst Alf  Stenqvist, says: 
“The stable outlook reflects the expecta-
tion that Kraftringen Energi’s operating 
cash flows will continue to be supported 
by its regulated and stable electricity 
distribution operations and its relatively 
stable district heating operations.”

The project has proceeded accord-
ing to plan both in terms of  timing and 
budget. The commissioning of  the plant 

will support Kraftringen Energi’s cash 
flows and gradually restore credit metrics, 
which have deteriorated due to the 
debt-funded investment.

Kraftringen Energi’s “satisfactory” busi-
ness risk profile reflects its operations in 
the regulated electricity distribution and 
stable district heating businesses, which 
make up approximately 70% of  gross 
profit. It also reflects the assessment 
of  the company’s competitive position 
as “satisfactory,” supported by S&P’s 
view of  the regulatory framework for 
electricity distribution in Sweden as stable 
and predictable, despite some uncertain-
ty regarding the ongoing legal dispute 
between the regulator and distribution 
service operators related to the revenue 
caps for the 2012-2015 regulatory period.

Further information is available on the Global Credit 
Portal in the research piece entitled: “Swedish Mul-
ti-Utility Kraftringen Energi Outlook Revised To Stable 
On Reduced Project Risk; ‘BBB+/A-2’ Ratings Affirmed”

“Kraftringen Energi’s 
“satisfactory” business 
risk profile reflects 
its operations in the 
regulated electricity 
distribution and 
stable district heating 
businesses”

ENBW ENERGIEBADEN-WUERTTEMBERG

German Utility EnBW EnergieBaden-
Wuerttemberg Subordinated Resettable  
Fixed-Rate Notes Assigned ‘BBB-’ Rating
German Utility EnBW Energie Baden-Wuerttemberg issue new 
securities assigned ‘BBB-’ rating to reflect their subordination and 
optional deferability.

Germany-based integrated utility EnBW 
Energie Baden-Wuerttemberg AG 
has placed €1 billion of  subordinated 
resettable fixed-rate notes to bolster its 
balance sheet. 

S&P consider the new securities to 
have intermediate equity content until 
their first call date because they meet 
its criteria, in terms of  subordination, 
permanence, and optional deferability 
during this period. Furthermore, it  
is expected the total amount of   
hybrid securities will not exceed 15% 
of  the adjusted capitalization of  the 
company.

The issuance of  the hybrid securities 
does not affect S&P’s view of  the 
intermediate equity content of  EnBW’s 
existing hybrid capital of  €1 billion.

The classification of  the existing hybrid 
instruments as having intermediate equity 
content is consistent with S&P’s criteria, 
according to which it determines equity 
content at the time of  issuance, and does 
not conflict with the classification of  the 
securities.

The ‘BBB-’ issue rating on the 
securities is arrived at by notching down 
from S&P’s ‘bbb+’ stand-alone credit 
profile (SACP) on EnBW. S&P Credit 

Analyst Tuomas E Ekholm says: “Although 
the securities have a stipulated maturity 
date in April 2076, they can be called  
at any time for tax, rating, and  
accounting events. In addition, S&P 
understands that the issuer can redeem 
them for cash on the first call date in 
April 2021 and every five years thereafter. 
If  any of  these events occur, the issuer 
intends, but is not obliged, to replace the 
instrument. In S&P’s view, this statement 
of  intent mitigates the issuer’s ability 
to repurchase the notes on the open 
market.”

The interest to be paid on the 
securities will increase by 25 basis points 
in 2026 and by a further 75 basis points 
in 2041. The cumulative 100 basis points 
is considered as a material step-up, 
which is currently unmitigated by any 
commitment to replace the instruments 
at that time. This step-up provides an 
incentive for EnBW to redeem the 
instrument on the first call date.

Further information is available on the Global Credit 
Portal in the research piece entitled: “German Utility 
EnBW EnergieBaden-Wuerttemberg Subordinated 
Resettable Fixed-Rate Notes Assigned ‘BBB-’ Rating”

ENEMALTA

Maltese Power Utility Enemalta Outlook  
Revised To Stable From Negative On Expected 
Restructuring; ‘B+’ Rating Affirmed
Outlook revised to stable from negative on Enemalta as Maltese 
government implements a comprehensive energy reform

The Maltese government is making pro-
gress in implementing a comprehensive 
energy reform to support the financial 
restructuring of  its ailing power utility En-
emalta Corp. As part of  the restructuring, 
the government will sell a minority stake 
in Enemalta to Shanghai Power Electric 
for €200 million.

Standard & Poor’s Ratings Services is 
revising its outlook on Enemalta to stable 
from negative and affirming its ‘B+’ rating 
on the company.

The stable outlook reflects its expec-
tation that the upcoming equity injection 
from Shanghai Power Electric will reduce 
immediate pressure on Enemalta’s liquid-
ity position.

The government of  Malta is working 
on a comprehensive restructuring of  its 
power sector, with an aim to reduce the 
island’s reliance on very high-cost, oil-de-
pendent electricity generation. As part of  
this restructuring, Malta is near finaliza-
tion of  a transaction with Shanghai Power 
Electric, a subsidiary of  China Power 
Investment Corporation, which will inject 
about €200 million in equity in return for 
a minority stake in Enemalta. An equity 

injection will relieve the immediate pres-
sure on Enemalta’s liquidity position and 
mark the start of  a deleveraging process. 
Nevertheless, under S&P’s base-case 
scenario, it is still expected that Enemalta 
will generate negative profits and cash 
flows in the near to medium term. 

S&P Credit Analyst Vittoria Ferraris 
explains: “This is because a long-term 
structural plan to restore profitability has 
not been made public and is therefore not 
yet reflected in S&P’s projections.”

The cost of  electricity in Malta is 
among the highest in Europe, mainly 
reflecting the country’s high-cost and 
oil-based generation portfolio and lack 
of  interconnection with other electricity 
markets.

The upcoming disposal of  a minority 
stake to Shanghai Power Electric will not 
fundamentally change S&P’s view of  
Enemalta’s link to or role for the Republic 
of  Malta in the short term. 

Further information is available on the Global Credit 
Portal in the research piece entitled: “Maltese Power 
Utility Enemalta Outlook Revised To Stable From 
Negative On Expected Restructuring; ‘B+’ Rating 
Affirmed”

“S&P consider the 
new securities to have 
intermediate equity 
content until their first 
call date”
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“Malta is near finalization 
of  a transaction with 
Shanghai Power Electric, 
a subsidiary of  China 
Power Investment 
Corporation, which will 
inject about €200 million 
in equity”



“EETC structures 
comprise security over 
specific aircraft and 
structural features, 
including liquidity 
facilities and senior and 
junior tranches.”

ENHANCED EQUIPMENT TRUST CERTIFICATES

Standard & Poor’s Explains Approach To  
Enhanced Equipment Trust Certificates Issued 
By Non-U.S. Airlines
In rating EETCs outside the U.S., S&P considers the credit quality 
of  the issuing airline, the likelihood of  it reorganizing if  it enters 
bankruptcy, willingness to continue paying its aircraft debt or leases, 
quality of  the aircraft collateral and likelihood that the aircraft could 
be repossessed or sold to fully pay off  the EETC.

More non-U.S. airlines are using 
enhanced equipment trust certificates 
(EETCs) to finance new aircraft, along-
side the bank and export credit-backed 
funding they typically use. EETC 
structures comprise security over specific 
aircraft and structural features, including 
liquidity facilities and senior and junior 
tranches. These structural features can 
improve the credit quality of  the EETC 
well above that of  the underlying airline. 

The Cape Town Convention is facili-
tating the issuance of  EETCs to non-U.S. 
airlines. This is an international treaty that 
is being adopted by an increasing number 
of  countries. 

In rating EETCs outside the U.S., S&P 
considers:

• The credit quality of  the airline issuing 
the EETC;

• S&P’s view on the likelihood of  the 
airline reorganizing if  it enters bank-
ruptcy;

• S&P’s assessment of  the bankrupt 
airline’s willingness to continue paying 

its aircraft debt or leases included 
in the EETC, and to use the aircraft 
throughout the reorganization;

• S&P’s view of  the quality of  the 
aircraft collateral in terms of  its resale 
value and technological features that 
could affect the value of  the aircraft in 
the future; and

• S&P’s assessment of  the likelihood 
that the aircraft could be repossessed 
and, if  necessary, sold to fully pay off  
the EETC.

The legal and regulatory regime in which 
the airline operates is important in the 
assessment of  how likely the airline is to 
repay the EETC if  it becomes bankrupt. 
When S&P rates an EETC outside the 
U.S., it strives to understand how the laws 
and aviation regulation in the relevant 
jurisdiction affect the airline’s ability to 
reorganize and continue maintaining and 
operating the aircraft. 

Further information is available on the Global Credit 
Portal in the credit FAQ entitled: “Standard & Poor’s 
Approach To Enhanced Equipment Trust Certificates 
Issued By Non-U.S. Airlines”

FRANCE-BASED TRANSPORTATION INFRASTRUCTURE BUSINESS

Vinci Upgraded To ‘A-’ On Reassessment Of  
Resilience Of  Transportation Infrastructure 
Businesses; Outlook Stable
Standard & Poor’s takes a positive view of  Vinci’s transportation 
infrastructure divisions’ stable and profitable EBITDA contribution to 
the group.

Standard & Poor’s Ratings Services has 
raised its long-term corporate credit 
ratings on France-based concession and 
contracting group Vinci S.A. and its toll 
road network operators Autoroutes du 
Sud de la France S.A. (ASF) and Cofiroute 
to ‘A-’ from ‘BBB+’. The outlook on all 
entities is stable. At the same time, S&P 
raised its issue ratings on the group’s 
senior unsecured debt to ‘A-’ from 
‘BBB+’. The rating on the group’s deeply 
subordinated bonds has also been raised 
to ‘BBB’ from ‘BBB-’. 

The upgrade primarily reflects S&P’s 
reassessment of  the importance and 
stability of  the considerable portion 
of  group EBITDA (about 63%) that 
Vinci derives from the transportation 
infrastructure industry (concessions). 

S&P Credit Analyst Juliana Gallo says: 
“In our view, Vinci’s highly stable and 
predictable cash flows from this industry 
are positive for the rating. Reflecting 
this stability, we have applied an upward 
adjustment to the rating of  one notch 
for our “comparable rating analysis” 
modifier.”

Under S&P’s corporate rating 

methodology, it applies lower financial 
benchmarks to companies that derive 
two thirds or more of  their consolidated 
EBITDA from industries that S&P 
considers exhibit low volatility, such as 
transportation infrastructure. If  S&P 
applied these benchmarks to Vinci, 
it would be likely to revise upward its 
assessment of  its financial risk profile. 
At about 63% of  group EBITDA, 
the contribution of  transportation 
infrastructure does not reach the two-
thirds threshold at which S&P would 
apply the lower benchmarks; however, 
S&P considers that these businesses are 
sufficiently stable and profitable, and the 
countries of  operation sufficiently low-
risk, to support a rating of  ‘A-’.

The outlook on all entities is stable, 
based on the expectation that Vinci will 
continue to generate strong cash flows 
on the back of  its stable concession 
activities.

Further information is available on the Global 
Credit Portal in the research piece entitled: “Vinci 
Upgraded To ‘A-’ On Reassessment Of Resilience Of 
Transportation Infrastructure Businesses; Outlook 
Stable”

“The outlook on all 
entities is stable, based 
on the expectation that 
Vinci will continue to 
generate strong cash 
flows on the back of  
its stable concession 
activities.”

LOW COST AIRLINE RYANAIR 

European Low-Cost 
Airline Ryanair  
Holdings Assigned 
‘BBB+’ Rating
The rating reflects Ryanair’s 
leading position in the European 
low-cost airline market, 
supported by its track record over 
the past three years, its industry-
leading operating efficiency, and 
its above-average profitability. 

Standard & Poor’s Ratings Services has 
assigned its ‘BBB+’ long-term corporate 
credit rating to European low-cost airline 
Ryanair Holdings PLC (Ryanair). The 
outlook is stable.

S&P assesses Ryanair as having a 
“satisfactory” business risk profile, based 
on S&P’s view of  Ryanair’s:
• Industry-leading profitability, with 

return on capital averaging about 13% 
over the past six years. S&P believes 
that the company will maintain return 
on capital at similar levels in future.

• High operating efficiency, thanks to 
Ryanair’s focus on costs. This allows 
Ryanair to operate a significantly 
lower cost per passenger and cost per 
available seat mile than its peers. 

• Strong market position, with significant 
scale advantages in Ryanair’s key 
airports, as well as a limited amount of  
competition on the company’s route 
networks.

• Supportive scale, scope, and diversity. 
Ryanair is present in most European 
markets and has a lower concentration 
of  traffic in single airports than most 
of  its peers. Ryanair’s diversified-base 
strategy makes it more flexible than its 
peers. 
S&P credit analyst, Olli Rouhiainen, 

says: “In our view, Ryanair has a 
“minimal” financial risk profile, reflecting 
average Standard & Poor’s-adjusted funds 
from operations (FFO) to debt of  well 
above 60%.”

S&P modifies Ryanair’s anchor of  
‘a-’ to reflect its view that the company 
could undertake capital expenditure or 
shareholder returns ahead of  the current 
base-case scenario.

The stable outlook reflects S&P’s view 
that Ryanair will be able to maintain 
its industry-leading cost position and 
therefore strong profitability over the next 
two years. In addition, S&P believes that 
Ryanair will have adjusted FFO to debt 
of  well above 50% in the same timeframe.

Further information is available on the Global Credit 
Portal in the research piece entitled: “European Low-
Cost Airline Ryanair Holdings Assigned ‘BBB+’ Rating; 
Outlook Stable”
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“S&P modifies Ryanair’s 
anchor of  ‘a-’ to reflect 
its view that the company 
could undertake 
capital expenditure or 
shareholder returns 
ahead of  the current 
base-case scenario”



AEROPORTS DE PARIS

Aeroports de Paris  
Upgraded To ‘A+’  
On Strong Financial 
Performance; Outlook 
Stable
French airport operator’s credit 
metrics will be at the high end of  
the “intermediate” financial risk 
profile thanks to strong traffic 
growth and cost control.

 
The credit metrics of  French airport 
operator Aeroports de Paris (ADP) will 
improve thanks to strong traffic growth 
and management’s focus on cost control. 
Standard & Poor’s Ratings Services is 
therefore raising its long-term corporate 
credit rating on ADP to ‘A+’ from ‘A’. 
The stable outlook reflects the view 
that ADP will maintain good operating 
performance and will be able to manage 
its capital expenditure program while 
maintaining weighted-average funds from 
operations to debt of  more than 20%.

From 2016 ADP’s financial 
performance will depend on the terms of  
its new economic regulation agreement, 
which will set airport fees and capex 
for a period of  five years. S&P does 
not expect information on this new 
agreement to be available until the first 
half  of  2015. However, capex under this 
new agreement could be higher than it 

is currently to allow for maintenance of  
ageing terminals, which could constrain 
ADP’s credit metrics depending on the 
pace of  increase in airport fees.

S&P Credit Analyst Aurelie Hariton-
Fardad explains: “S&P continues to 
assess ADP’s business risk profile as 
“excellent.” As the sole entity responsible 
for civil airport infrastructure in the region 
around France’s capital city, ADP benefits 
from a large and wealthy catchment 
area with no other significant airport 
within a 300 kilometer radius. S&P views 
competition from high-speed trains and 
roads as relatively stable.” 

ADP operates under a regulatory 
framework that S&P views as favorable, 
and that allows increases in tariffs 
by 2.2% above inflation, with some 
adjustment for quality of  service, in 2014 
and 2015. The regulatory contract for 
2011-2015 also provides some downside 
protection in the event that passenger 
numbers are less than forecast when 
the regulatory contract was signed, and 
the option to renegotiate in exceptional 
circumstances.

Further information is available on the Global Credit 
Portal in the research piece entitled: “Aeroports de Par-
is Upgraded To ‘A+’ On Strong Financial Performance; 
Outlook Stable”

“Merger with parent and 
sister company Spain-
based gas distribution 
company Madrileña Red 
de Gas,S.A.U. prompts 
rating withdrawal.”

AMEY LAGAN ROADS

Amey Lagan Roads ‘BB’ Issue Ratings Placed 
On CreditWatch Positive
The ‘BB’ long-term issue ratings on the project’s debt is placed on 
CreditWatch with positive implications while awaiting confirmation of  
the details of  the financial restructuring plan

Standard & Poor’s Ratings Services 
placed on CreditWatch with positive im-
plications its ‘BB’ long-term issue ratings 
on an index-linked senior secured bond 
and a European Investment Bank (EIB) 
loan, issued by Northern Ireland-based 
special-purpose vehicle Amey Lagan 
Roads Financial PLC (ProjectCo). 

Northern Ireland-based special-pur-
pose entity Amey Lagan Roads Financial 
PLC is in the process of  agreeing a finan-
cial restructuring with its creditors. The 
outline plan has already been approved in 
principle by its shareholders.

The project’s current financial profile 
continues to be relatively weak, driven by 
the step-up margin payments being made 
to the European Investment Bank. S&P 
understands that the proposed restruc-
turing, if  successfully implemented as 
currently envisaged, would increase the 
forecast debt service coverage ratios.

S&P Credit Analyst Robin M Burnett 
says: “Although details are yet to be 
confirmed, S&P is placing the ‘BB’ long-
term issue ratings on the project’s debt on 
CreditWatch with positive implications. 
S&P expects to resolve the CreditWatch 

once the final structure is known and has 
been implemented by all parties.” 

While details of  the intended 
restructuring are yet to be confirmed, it 
is likely that its terms will constitute an 
“opportunistic” offer according to the 
terms of  S&P’s criteria. Consequently, 
the nature of  the intended restructuring 
would have no rating implications. The 
current ratings reflect S&P’s view of  the 
relatively weak financial profile of  the 
project, driven by the step-up margin 
payments being made to the EIB. 

The debt comprises £144.963 million 
in index-linked guaranteed secured 
bonds, including £24 million in variation 
bonds, due 2037, and £120.963 million 
in index-linked guaranteed loan facilities 
from the EIB, due 2035. The proceeds of  
both the bonds and the loan were onlent 
to the concession company and used to 
design, build, finance, and operate three 
contiguous upgrading, widening, and 
new construction highway schemes near 
Belfast in Northern Ireland.
Further information is available on the Global Credit 
Portal in the research piece entitled: “Amey Lagan 
Roads ‘BB’ Issue Ratings Placed On CreditWatch 
Positive”

MADRILENA RED DE GAS II

Madrileña Red de Gas II ‘BBB-/A-3’ Ratings 
Withdrawn Following Merger With Parent 
Company
Standard & Poor’s Ratings Services is 
withdrawing its ‘BBB-/A-3’ ratings on 
Madrileña Red de Gas S.A.U. II. The 
withdrawal follows the merger between 
Madrileña Red de Gas S.A.U. and its 
subsidiary and sister company Madrileña 
Red de Gas II, S.A.U. 

The merger was completed at the 
end of  2013, and Madrileña Red de Gas 
II no longer exists as a separate legal 
entity. Madrileña Red de Gas S.A.U II is 

therefore no longer a guarantor of  the 
notes issued under Madrileña Red de  
Gas Finance B.V.’s €2 billion euro 
medium-term program. The merger 
has no implications on the ratings on 
Madrileña Red de Gas or the related  
debt ratings.

Further information is available on the Global Credit 
Portal in the research piece entitled: “Madrilena Red de 
Gas II ‘BBB-/A-3’ Ratings Withdrawn Following Merger 
With Parent Company”

“The proposed 
restructuring, 
if  successfully 
implemented as 
currently envisaged, 
would increase the 
forecast debt service 
coverage ratios”

APRIL 2014  INFRASTRUCTURE FINANCE OUTLOOK  STANDARD & POOR’S RATINGS SERVICES  5  

“From 2016, ADP’s 
financial performance 
will depend on the terms 
of  its new economic 
regulation agreement, 
which will set airport 
fees and capex for a 
period of  five years”

INTEGRATED ACCOMMODATION SERVICES PLC

Transaction update: Integrated Accommodation 
Services PLC

The long-term insured ‘AA-’ rating on the 
£406.85 million senior secured bonds due 
2029 issued by U.K.-based special-pur-
pose company Integrated Accommoda-
tion Services PLC (ProjectCo), a wholly 
owned subsidiary of  Accommodation 
Services (Holdings) Ltd., reflects the 
unconditional and irrevocable guarantee 
provided by Assured Guaranty (Europe) 
Ltd. (AGE [formerly FSA UK Ltd.]) of  the 
payment of  scheduled interest and princi-
pal on the bonds. The Standard & Poor’s 
underlying rating (SPUR) of  ‘A’ reflects a 
composite of  credit factors.

Under a 30-year project agreement 
structured under the private finance 
initiative (PFI), ProjectCo is financing the 
design, construction and operation of  

new accommodation facilities for about 
4,000 desk spaces of  the Government 
Communications Headquarters (GCHQ), 
at Benhall, Cheltenham, on behalf  of  
the Secretary of  State for Foreign and 
Commonwealth Affairs. GCHQ is the U.K. 
intelligence agency that has a statutory re-
sponsibility to provide intelligence to U.K. 
government departments and military 
commands, and plays an essential role.

To date, the project has operated 
in line with Standard & Poor’s Ratings 
Services’ expectations and has incurred 
minimal performance or availability 
deductions. 

Further information is available on the Global Credit 
Portal in the transaction update entitled: “Integrated 
Accommodation Services PLC”
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COMMENTARY: CORPORATE AND INFRASTRUCTURE SUKUK ISSUANCE

G
rowth in issue volumes in the Gulf ’s capital markets 
in 2014 will likely be steady versus the 2013 rate, 
although low yields could ultimately push up 
issuance. Standard & Poor’s Ratings Services sees 
evidence of  robust demand for capital market 

issues in the region so far this year.
Low interest rates, generally positive economic fundamentals, 

the implementation of  regulation to support capital markets, 
mounting demand for Islamic finance, and the continued need 
for infrastructure investment in Gulf  Cooperation Council (GCC; 
Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and UAE) countries 
should fuel capital market growth.

Hydrocarbon exporters’ economic fundamentals remain 
strong, on a high Brent oil price at or above $95 per barrel over 
the next three years and beyond. S&P consequently expects 
GDP growth to average about 5% in 2014 for the GCC nations. 
All GCC sovereigns that S&P rates carry stable outlooks, except 
for Saudi Arabia with a positive outlook. The average GCC 
sovereign rating remains firmly in the ‘A’ category.

Corporate entities will remain innovative in their funding 
solutions, as UAE real estate company Majid Al Futtaim Holding 
LLC’s issuance of  perpetual hybrid securities last year shows. 
In the infrastructure space, UAE-based Ruwais Power Co. PJSC 
(Shuweihat 2)’s $850 million project financing and the Sadara 
Chemical Company $20 billion joint venture in Saudi Arabia 
between The Dow Chemical Chemical Company and Saudi 
Aramco will serve as templates for other power deals that are 
coming up for refinancing, and other large multi-asset projects 
for GCC hydrocarbon exporters aiming to diversifying their 
revenues away from upstream oil and gas. It is also anticipated 
that power and water needs will continue to propel capital 
market issues at a steady pace by the main government-related 
national water and electricity utility monopolies.

The main risks to this rosy picture continue to be potential 
escalation in regional political instability or an unexpected fall 
in oil prices. Fortunately, for GCC corporate and infrastructure 
entities, these risks are negatively correlated, with any threat 
to hydrocarbon supply normally resulting in immediate price 
hikes. What’s more, S&P doesn’t believe that the U.S. shale 
boom poses any short-term threat to the performance of  GCC 
commodity producers. Over the longer run, however, the impact 
of  U.S. shale on oil prices is less certain. 

Capital Markets May Play A Bigger Role In The Region
Impetus for growth in capital markets can be seen stemming 
from: 

•  Low interest rates, as a result of  very accommodating central 
bank monetary policies around the world.

•  Continued positive economic fundamentals in the GCC 
economies.

•  Regulation that supports capital markets, including the 
implementation of  Basel III in Saudi Arabia in early 2013, 
requiring banks to increase their capital cushions for long-
term project and corporate financing.

•  The strengthening demand for Islamic finance, with yields on 
sukuk at record lows.

•  Continued need for GCC governments to invest in 
infrastructure, with much of  the responsibility for execution 
placed on corporate and infrastructure companies that are 
government-related entities (GREs).

As regards regulation, the UAE has introduced caps on the 
market exposures of  GREs. Given the tightened caps, banks’ 
appetite for new lending to governments and GREs is likely 
to drop. S&P expects banks to encourage borrowers that are 
rated, or could potentially be rated, ‘AA-’ or higher to issue 
bonds and sukuk rather than seek traditional loans. Such 
behavior should be conducive to new issuance on the capital 
markets. Any substantive fall in oil prices could put pressure on 
the fiscal positions of  some GCC sovereigns that are curbing 
their significant investment programs, which in turn could also 
affect issuance in the private and public sectors. In addition, if  
political turmoil in the region results in the absence of  long-term 
dollar funding, GCC banks could have a tougher time providing 
long-term financing. This would potentially point to heightened 
capital market issuance.

There’s an upturn in demand for sukuk The Dubai 
government, among others, is pushing ahead to create an 
Islamic finance hub, but also to answer demand from investors 
seeking debt issues from high-quality counterparties in the Gulf. 
Measures such as the caps introduced in the UAE on single GRE 
exposure, as well as ongoing regulation to consider allowing 
perpetual sukuk to be treated as permanent equity in company 
and bank balance sheets is spurring new issues of  perpetual 
sukuk.

Sukuk issuance will likely once again overtake conventional 
bond issuance in volume terms in the first quarter of  this year, 
repeating performance in the final quarter of  2013.

Among S&P’s rated companies, Saudi Electric Co. issued a 
Saudi Arabian riyal (SAR)4 billion sukuk and Dubai Investments 
Park Development Company LLC (DIP) issued US$300 million 
in sukuk in first-quarter 2014. In addition, Kuwait Projects Co. 
(Holding) K.S.C. issued a $500 million bond. All three issues 
were several times oversubscribed, sending a signal that demand 
for debt continues to be strong while supply remains tight. 
Investors’ appetite for debt means that even entities rated in 
the speculative-grade categories - such as DIP and UAE-based 
Aldar Properties PJSC - are issuing successfully.

The pricing of  debt issued out of  Dubai also suggests that 
investors are more comfortable about Dubai-based issuers’ 
abilities to refinance upcoming debt maturities, as well as to 
meet the infrastructure expansion challenge associated with the 
Dubai Expo 2020 plan. Saudi Electric’s decision to issue in local 
currency would suggest that some issuers, particularly in Saudi 
Arabia, may look to local markets for competitive pricing. The 
emergence of  sukuk as a funding structure for both speculative-
grade and investment-grade issuers leads us to believe that 
bank lines to these companies may not be as freely available as 
before. Alternative funding via the capital markets may therefore 
become an increasingly important part of  these entities’ funding 
considerations.

INCREASING CORPORATE AND 
INFRASTRUCTURE SUKUK ISSUANCE COULD 
LIFT THE GULF’S CAPITAL MARKETS
S&P Credit Analyst Karim Nassif  surveys the factors that are set to fuel growth in the region’s  
capital markets. 

“It is also anticipated 
that power and water 
needs will continue to 
propel capital market 
issues at a steady pace 
by the main government-
related national water 
and electricity utility 
monopolies.”
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COMMENTARY: CORPORATE AND INFRASTRUCTURE SUKUK ISSUANCE

Tapering off  of  U.S. bond buying is on its way Capital 
market issues accelerated in the final three months of  2013 
partly on growth in Islamic finance. This uptick followed a weak 
third quarter when yields rose by about 1% after the U.S. Federal 
Reserve’s tapering announcement in the preceding quarter. 
Yields might be reaching a trough. It will be critical, however, to 
monitor any future changes in borrowing costs through 2014 if  
the pace of  the Fed’s tapering is faster than investors currently 
anticipate. 

The opening up of  GCC markets to privatization and 
stiffening competition, and the transfer of  knowledge from a 
few national monopoly GREs to the wider private sector will 
be a major requirement for expanding capital market issuance 
and the lessening of  reliance on a concentration of  a few 
government-related issuers. What’s more, the creation of  an 
institutional investment framework, with pension and insurance 
funds incentivized to invest in long-term infrastructure assets, 
would also contribute to the deepening of  capital markets in the 
region. Regulatory changes, especially pension reforms, and the 
way insurance companies invest excess capital will be key.

Residential Real Estate Markets Are Strengthening, 
But Oversupply Continues To Dampen The Office 
Segment There is improving performance in GCC residential 
property markets. Dubai is leading the way with sharp increases 
in rents and sale prices. The top-tier developers, such as UAE-
based Emaar Properties PJSC, are successfully capitalizing 
on these trends by stepping up the pace of  their new off-plan 
developments. Still, S&P foresees considerable swings in sale 
prices in Dubai over the coming two to three years, as the 
current supply begins to hit the market and the extent of  end-
user demand is discovered. Other GCC markets, which are less 
affected by foreign investment and speculation, are less likely 
to experience volatility. Legal and regulatory developments 
across the region are positive steps, in S&P’s view, and likely to 
promote market confidence, sustainable growth, and market 
stability over the long term. Moves include mortgage and rent 
regulation, central bank regulation on banks’ property exposures, 
and developer escrow accounts.

Telecom Operators Continue To Steer A  
Steady Course
Telecommunications operators’ stable performances and 
prospects reflect growth in the GCC’s major markets as a result 
of  fixed-line broadband expansion and adequately managed 
price declines in mobile telephony. The competitive landscape 
remains supportive in most GCC markets, and prices have even 
stabilized in the competitive Bahraini market.

Stable To Positive Outlooks On GCC Utilities  
Incorporate Their Robust Performances And Sovereign 
Support
Dubai Electricity and Water Authority (DEWA) and Saudi 
Electric are performing in line with S&P’s expectations. For 
instance, DEWA reported positive discretionary free cash flows 
in 2013. The positive outlook on Saudi Electric largely reflects 
that on Saudi Arabia. Underpinning their performance is the 

strong demand for power and water in both markets, population 
growth, and the limited competition across their vertically 
integrated power and water models.

DEWA had refinanced its 2013 maturities and no further 
borrowing requirements in 2014 are anticipated. To date, both 
entities have issued at compellingly low prices, to a large extent 
because of  their sovereign ownership, but also owing to their 
strong performances.

Project bonds in the power and water sector in Abu 
Dhabi could be landmark deals The capital markets in 
GCC countries received a boost in August 2013 with Ruwais 
Power’s (Shuweihat 2) issue of  $825 million in project bonds 
(maturing in 2033) to help refinance a power and water plant in 
Abu Dhabi. This has ended a lull in project bond activity in the 
region since the RasGas and Dolphin transactions of  2007 and 
2008, respectively. The significance of  Shuweihat 2 is two-fold. 
First, it represents a landmark transaction for the GCC as the 
first power and water transaction to be funded in the bond 
market, and may pave the way for other such transactions to be 
funded through the capital markets. Second, it’s the first GCC 
project finance transaction that S&P has analyzed using its GRE 
methodology.

Buoyant commodity prices help transport entities 
and corporate securitizations amid the exploration of  
various funding options for broad expansion Qatar-
based Nakilat Inc.’s LNG shipping vessel financing transaction 
should continue to benefit indirectly from healthy commodity 
prices. This will in turn improve the financial health of  the key 
take-or-pay charterers under the transaction, including RasGas. 
Still, ratings upside on Nakilat is limited, given the extremely 
high likelihood of  timely and sufficient extraordinary support 
from the Qatari government for the company that S&P already 
factors into its long-term corporate credit and debt ratings.

Further information is available on the Global Credit Portal in the research piece 
entitled: “Increasing Corporate And Infrastructure Sukuk Issuance Could Lift The 
Gulf’s Capital Markets”

“There is improving 
performance in GCC 
residential property 
markets. Dubai is leading 
the way with sharp 
increases in rents and 
sale prices.”



8  STANDARD & POOR’S RATINGS SERVICES  INFRASTRUCTURE FINANCE OUTLOOK APRIL 2014

UTILITY MARKET WATCHBOX UTILITIES RATINGS

STANDARD & POOR’S IFR RATINGS WATCHBOX

STANDARD & POOR’S UTILITY MARKET WATCHBOX

STANDARD & POOR’S INFRASTRUCTURE BOND ISSUE WATCHBOX
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Utilities credits New Rating/Outlook Old Rating/Outlook  Rationale for change

Utilities Credits   
February-14   
Energie AG Oberoesterreich A-/Stable/- A/Stable/- Following Continuous Pressure on Business
Natsionalna Elektricheska Kompania B+/Negative/- BB-/Negative/- Following Weak Financial metrics 
Kraftringen Energi AB BBB+/Stable/A-2 BBB+/Negative/A-2 Outlook Revised To Stable On Reduced Project Risk
Enemalta Corp.  B+/Stable/-- B+/Negative/-- Outlook Revised To Stable from Negative On Expected Restructuring
March-14   
Madrilena Red de Gas II, S.A.U. BBB-/Stable/A-3 NR Ratings Withdrawn Following Merger With Parent Company

Project Finance & Transportation credits   
February-14   
Lemtrans LLC CCC+/Negative/-- B-/Stable/-- Following Sovereign Downgrade
EMPARK Aparcamientos y Servicios, S.A. BB-/Stable/-- - New Rating assigned
March-14   
Aeroports de Paris A+/Stable/-- A/Stable/-- On Strong Financial Performance
Ryanair Holdings PLC BBB+/Stable/-- NR New Rating
CEVA Group PLC CCC+/Watch Pos/-- CCC+/Stable/-- On refinancing announcement
Lemtrans LLC CCC/Negative/-- CCC+/Negative/-- Following Ukraine Sovereign Downgrade
Solutions 4 North Tyneside (Finance) PLC AA Prelim/Stable AA- prelim Preliminary rating
Healthcare Support (Newcastle) Finance PLC BB-/Watch dev BB+/Stable Increased chances of  Project termination

S&P LT    5yr CDS 1mth 3mth 2012-2014  S&P Market 
FCR Rating Borrower Country (bp) (D bp) (D bp) High  Low Derived Signals*

Issue Date Issuer Country Issue Ratings (S&P) Currency Amount (m) Maturity/Tenor Coupon (%)

25-Feb-14 Deutsche Bahn Finance B.V. Germany AA Swiss Franc 300 26-Aug-24 1.5
27-Feb-14 Gas Natural Fenosa Finance B.V. Netherlands BBB Euro 500 11-Mar-24 2.875
5-Mar-14 Teollisuuden Voima Oyj Finland BBB Euro 500 17-Mar-21 2.5
5-Mar-14 CEVA Group PLC Netherlands B- US Dollar 600 01-Mar-21 None
5-Mar-14 CEVA Group PLC Netherlands B- US Dollar 250 30-Nov-15 None
5-Mar-14 CEVA Group PLC Netherlands B- US Dollar 400 1-Mar-21 None
10-Mar-14 Solutions 4 North Tyneside (Finance) PLC United Kingdom AA-prelim Pound Sterling 76  None
12-Mar-14 EnBW Energie Baden-Wuerttemberg AG Germany BBB- Euro 1,000 2-Apr-76 3.625
12-Mar-14 Autoroutes du Sud de la France S.A. France BBB+ Euro 45 6-Mar-29 Variable/Fixed
14-Mar-14 Avinor AS Norway AA- Euro 300 20-Mar-21 1.75
14-Mar-14 Autoroutes du Sud de la France S.A. France BBB+ Euro 75 26-Mar-29 Variable/Fixed
18-Mar-14 Deutsche Bahn Finance B.V. Germany AA Euro 500 19-Mar-29 2.75

Source: Standard & Poor’s, Bloomberg, 25 March 2014

A+/A-1/stable EDF S.A. France 57 -1 2 168 52 a-
BBB+/A-2/stable RWE A.G. Germany 85 -3 3 131 65 bbb+
A/A-1/Negative GDF Suez S.A. France 56 -3 -1 146 53 a
BBB/A-2/Stable ENEL SpA Italy 97 -9 -15 527 93 bbb
BB+/B/Stable Energias de Portugal S.A. Portugal 174 -25 -35 946 169 bb+
BBB/A-2/Stable Iberdrola S.A. Spain 96 -10 -7 566 94 bbb
BBB-/A-3/Positive United Utilities PLC UK 117 -3 4 183 70 bbb-
BBB+/A-2/Stable Edison SpA Italy 55 0 3 187 48 a
NR International Power UK 66 0 -3 141 45 a 

Source: Standard & Poor’s, Bloomberg, 25 March 2014
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