
 
 

 

 

S&P launches new credit benchmark to increase 

transparency of mid-market companies 

Europe's mid-sized companies need up to €3.5trn funding by 2018, S&P says.  

Medium-sized European companies - accounting for around one third of the region's economy and 

employment - are likely to struggle to meet their multi-billion financing needs in the next few years, as 

banks reduce their lending to the sector, according to Standard & Poor's Ratings Services. 

S&P haslaunched Europe's first credit benchmark aimed specifically at helping increase the 

transparency and comparability of mid-sized companies from a credit perspective, which may help 

facilitate access to new sources of capital market funding. ‘Mid-Market Evaluation' will target 

companies with revenues below €1.5bn and debt below €500m. 

"European businesses have traditionally relied on bank funding, but deleveraging and tightening 

regulation are creating a scarcity of finance for European companies, and the problem is particularly 

acute for medium-sized businesses", said Alexandra Dimitrijevic, managing director, Standard & 

Poor's.  

"While larger corporates have easier access to finance and much smaller companies are the focus of a 

variety of policy proposals, medium-sized businesses or the ‘squeezed middle' appear to be falling into 

the gap between them."  

The scale of the problem facing this ‘squeezed middle' of the corporate sector is significant. S&P 

estimates that European medium-sized businesses will need to raise up to €3.5trn in debt funding over 

the next five years. 

About €2.7trn of this relates to refinancing existing loans, with the remaining €800bn needed to 

support capital investment and expansion plans between now and 2018. This equates to about a third 

of total debt currently owed by non-financial companies in the region. 

Tim Ward, Chief Executive of the Quoted Companies Alliance, said: "Lack of independent 

information and comparability is often cited by our members and their advisers as a barrier to gaining 

greater access to debt finance from institutional investors. In this respect, Standard & Poor's new Mid-

Market Evaluation should be extremely useful." 

To ease the funding pressure facing these companies, new mechanisms are being developed in Europe 

to channel funding from investment and other non-bank institutions, including the nascent but growing 

European private placement markets and the launch of new bond exchange platforms in countries like 

France, the UK, Italy and Spain. 



 
 

 

Even a 5% contribution to the financing requirements of these companies from various alternative 

funding sources would amount to a meaningful €35bn each year. However, despite a growing interest 

from institutional investors to invest in this new asset class, they are often deterred by the lack of 

transparency of the credit risk of mid-sized debt issuers. 

Colin Tyler, Chief Executive of the Association of Corporate Treasurers, said: "Large companies have 

been raising significant amounts of new funding in the international bond markets but this has been 

more difficult for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have 

discouraged investors. 

"Standard & Poor's new Mid-Market Evaluation is therefore a welcome development and one which 

should stimulate mid-market issuance across Europe." 

A Mid-Market Evaluation offers an independent view of mid-size companies' creditworthiness and the 

drivers behind this assessment. For potential investors, Standard & Poor's believes that it offers a 

valuable aid in supplementing their own credit analysis and providing comparability across the mid-

market sector on a common, purpose-built scale. 

For mid-market companies, it may help to widen the investor pool, help competitive borrowing and 

streamline the funding process by increasing transparency and providing a common benchmark on 

creditworthiness. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

S&P in launch of credit benchmark to help the 

‘squeezed middle’ companies 

MEDIUM-sized companies are likely to struggle to meet their multi-billion financing needs in 

the next few years as banks reduce their lending to the sector, according to Standard & Poor’s 

Ratings Services. 

S&P said it will launch a credit benchmark to help increase the transparency and comparability of 

mid-sized companies from a credit perspective. It hopes this will give mid-sized companies access to 

new sources of capital market funding.  

Its Mid-Market Evaluation benchmark will target companies with revenues below 1.5bn euros 

(£1.3bn) and with debt below 500m euros (£425m). Alexandra Dimitrijevic, managing director at 

Standard & Poor’s, said: “European companies have traditionally relied on bank funding, but de-

leveraging and tightening regulation are creating a scarcity of finance for European companies, and the 

problem is particularly acute for medium-sized businesses. 

“While larger corporates have easier access to finance and much smaller companies are the focus of a 

variety of policy proposals, medium-sized businesses or the ‘squeezed middle’ appear to be falling 

into the gap between them.” 

S&P said the scale of the problem facing this ‘squeezed middle’ of the corporate sector is significant. 

The ratings agency estimates that European medium-sized companies will need to raise up to 3.5 

trillion euros (£3 trillion) in debt funding over the next five years. 

 

 

 

 

 

 



 
 

 

 

S&P launches mid-market rating service 

Source: unquote | 25 Jun 2013 |  

As banks continue to hold back lending for mid-market companies, Standard & Poor's (S&P) has launched a 

European credit benchmark for the neglected market segment. 

 

The Mid-Market Evaluation will target companies with revenues and debt standing at less than ?1.5bn and ?500m 

respectively. The product aims to increase transparency and comparability of mid-market companies from a credit 

perspective, in order to aid these companies in securing alternative sources of funding. 

 

S&P estimates that mid-sized companies will require up to ?3.5tn in funding by 2018, with around ?2.7tn related to 

refinancing existing loans and the remaining ?800bn for support and expansion capital. 

 

"While larger corporates have easier access to finance and much smaller companies are the focus of a variety of policy 

proposals, medium-sized businesses or the 'squeezed middle' appear to be falling into the gap between them," explained 

Alexandra Dimitrijevic, managing director at S&P. 

 

The new service highlights the increasing prominence of direct lending and alternative sources of funding across Europe, as 

Basel III restricts banks from lending into smaller and riskier companies. 
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CREDIT: "Squeezed middle" hit hardest by euro corporate funding 

pinch - IFR 
25-Jun-2013 09:02 

  

LONDON, June 25 (IFR) - Medium-sized European companies will likely face the toughest struggle 

when it comes to scaling multi-billion financing walls over the coming years, Standard & Poor's 

warned in a report published on Tuesday. 

Mid-cap companies, which account for around a third of the region's economy and employment and 

are defined as having revenues below EUR1.5bn and debt below EUR500m, need to raise up to 

EUR3.5trn in debt over the next five years, according to S&P. 

Around EUR2.7trn of that relates to refinancing existing loans, while EUR800bn is needed for capital 

investment and expansion. 

"Deleveraging and tightening regulation are creating a scarcity of finance for European companies, 

and the problem is particularly acute for medium-sized businesses," said Alexandra Dimitrijevic, a 

managing director at S&P. 

This sector of mid-cap companies represents a "squeezed middle", the ratings agency said. 

They will struggle with the pull-back in bank lending because they are considered to be too small to 

access debt capital markets and yet too large to qualify from schemes such as the UK's funding-for-

lending, designed to help smaller firms. 

REPEAT WARNING 

S&P and rivals, Moody's and Fitch, have all flagged likely future financing problems facing European 

corporates due to various factors. (Full Story) (Full Story) 

"Often, we generalise that all corporates will likely have a tough time raising money in an era of 

austerity," one syndicate banker said. 

"In reality, though, smaller companies benefit from subsidies, larger companies from market access, 

and it's the medium-sized ones that fall between the cracks and are left with few options." 

TRANSPARENCY PROBLEM 

To combat these funding problems, therefore, issuers have started exploring alternative funding routes, 

like the European private placement market, and smaller bond exchange platforms in countries like 

France, Italy and Spain. 



 
 

 

In the UK, a steady stream of bonds has come to the market this year, targeted at retail investors. On 

Monday, for example, unrated building materials company Grafton mandated Investec to lead a new 

seven-year deal. 

The private placement market in Europe has picked up too. Not only is it easier for unrated corporates 

to access, it is more lucrative for bookrunners as deals are usually sole led. 

In Tuesday's report, S&P said that even a 5% contribution to the financing requirements from funding 

sources beyond the traditional loan or bond markets would amount to a meaningful EUR35bn each 

year. 

However, part of the problem - and perhaps the most tricky part to remedy - is that investors are being 

deterred by a lack of transparency. 

"Large companies have been raising significant amounts of new funding in the international bond 

markets," said Colin Tyler, chief executive of the Association of Corporate Treasurers. 

"But this has been more difficult for mid-sized companies, where smaller issue sizes and lack of 

clarity on credit risk have discouraged investors." josie.cox@thomsonreuters.com 
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Standard & Poor’s targets Europe’s SMEs with mid-market credit product  

by Louise Bowman  

Agency to apply corporate rating experience to smaller firms to stimulate greater investor 

participation. 

 

It is not just the UK population that, in a phrase coined by opposition leader Ed Miliband, has a 

“squeezed middle”. According to rating agency Standard & Poor’s (S&P), Europe’s corporate sector 

has one too.  

Identifying a funding gap of €3.5 trillion for medium-sized organizations over the next five years, 

Alexandra Dimitrijevic, managing director at the agency, says that: “While larger corporates have 

access to finance and much smaller companies are the focus of a variety of policy proposals, medium-

sized businesses or the ‘squeezed middle’ appear to be falling into the gap between them.” S&P’s 

solution to the problem is, not surprisingly, a quasi-rating to increase transparency and comparability 

of mid-sized companies for potential investors. This Mid-Market Evaluation (MME) will be targeted 

at firms with revenues below €1.5 billion and debt below €500 million. It is aimed at Europe’s €20 

billion private placement market, €16 billion of which is accounted for by German Schuldschein.  

Roberto Rivero, head of market development EMEA at S&P “Roughly one year ago, press coverage 

around SMEs and contact with the market put this onto our radar,” Roberto Rivero, head of market 

development EMEA at S&P, tells Euromoney. “We undertook research and met with 250 

organizations, many of which were mid-sized companies that were having problems raising money – 

facilities were being withdrawn and being repriced.” Rivero stresses that the new MME is not a rating 

but is an independent opinion on the creditworthiness of mid-market non-financial companies. This 

will be ranked from MM1 (highest) to MMD (default). The aim is to facilitate greater issuance in the 

non-US private placement markets.  

“Last year, 40% of issuers in the US private placement market came from Europe, which illustrates the 

issues that European companies are having raising money in their home markets,” says Rivero. “The 

success of the German Schuldschein market is in sharp contrast to rest of the region. Many things 

could help the development of a private placement market in Europe – the biggest barrier is probably 

the investment rules for insurance companies but another is the lack of information, and transparency, 

which is also a huge problem.” This move compliments initiatives by trade bodies in the UK and 

France to stimulate domestic private placement issuance. “Large companies have been raising 

significant amounts of new funding in the international bond markets but this has been more difficult 

for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have discouraged 

investors,” says Colin Tyler, chief executive of the Association of Corporate Treasurers. “Standard & 



 
 

 

Poor’s new mid-market evaluation is therefore a welcome development and one which should 

stimulate mid-market issuance across Europe.”  

Whether or not a “rating-lite” evaluation such as the MME can be applied to such a disparate range of 

corporates in very different legal and business environments remains to be seen, but any effort to 

stimulate alternative sources of finance to corporates starved of bank credit should be welcomed. “We 

are leaning on the expertise we have gained by rating over 1,000 corporates in Europe and the analysis 

on loans in the CLO market,” says Rivero. “We have taken our corporate rating methodology and tried 

to simplify it to cater for the size and liquidity in the SME sector.” 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

Standard & Poor's launches mid-market credit initiative 

EUROPE – Standard & Poor's Ratings Services has launched a new product aimed at giving credit 

investors their first foothold in the opaque but fast-evolving market for the debt of Europe's medium-

sized companies – which account for around one-third of the region's economy and employment. 

'Mid-Market Evaluation' will target companies with revenues below €1.5bn and debt below €500m, a 

sector finding it increasingly difficult to finance itself with Europe's de-leveraging banks and more 

reliant on the capital markets. 

It is an independent opinion about the creditworthiness of a mid-market nonfinancial company relative 

to other nonfinancial mid-market companies, paid for by the borrower and distributed privately to 

institutions chosen by the borrower and its advisers. 

Alongside a credit report, the Evaluation will include a grading from MM1, the highest, to MM8 and 

MMD (for 'default') – although, as a private assessment, this will not have the same regulatory status 

as a credit rating and cannot be used by the borrower to issue in the public debt markets. 

Based on Standard & Poor's corporate credit rating methodology, the analytical process is simplified 

and adjusted for mid-market companies.   

It is not applicable to financial firms, utilities, leveraged buyouts, project finance, subsidiaries or 

holding companies of a rated entity, or to mid-market companies that issue publicly traded bonds.   

Roberto Rivero, S&P's head of market development for the EMEA, said: "After meeting with more 

than 250 organisations – mostly mid-sized companies, institutional investors active in the space and 

intermediaries – almost unanimously the feedback was that it would help the mid-market access 

capital and grow if we were to develop a product specifically for that market. 

"Much of the feedback suggested the key thing for investors would not be the scale itself but rather the 

research we will bring along with it. 

"The intermediaries in this space say they have never been so busy, so a report summarising the key 

credit risks would be a helpful filter for deciding whether something is worthy of further attention or 

not." 

S&P estimates European medium-sized businesses will need to raise as much as €3.5trn in debt 

funding over the next five years, about €2.7trn of which relates to refinancing existing loans, with the 

remainder needed to support capital investment and expansion plans between now and 2018. 



 
 

 

This equates to about one-third of total debt currently owed by non-financial companies in the region, 

the agency reckoned. 

Colin Tyler, chief executive of the Association of Corporate Treasurers, said: "Large companies have 

been raising significant amounts of new funding in the international bond markets, but this has been 

more difficult for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have 

discouraged investors." 

A number of European pension funds have become more involved in direct lending to smaller 

companies over recent years, and initiatives such as the European Commission's report of Europe's 

economy have also sought to find solutions to the lack of bank funding in the region. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

Standard & Poor's: Europe's mid-market needs 

€3.5tn funding by 2018 

Mid-sized companies in Europe are struggling to meet their financing needs. Turning to alternative funding 

sources, the "squeezed middle" needs to raise up to €3.5tn in debt funding over the next five years. 

Medium-sized European companies will struggle to meet their multi-billion financing needs in the 

next few years, as banks reduce their lending to the sector, according to Standard & Poor’s Ratings 

Services. 

Mid-market companies are increasingly seeking to diversify their funding sources as banks embark on 

a de-leveraging process that may take many years. But the alternatives to bank funding for mid-market 

companies in Europe form a cluttered and incohesive landscape. In addition, most direct funding is 

still mainly aimed at larger companies. 

S&P has launched Europe’s first credit benchmark aimed at increasing the transparency and 

comparability of mid-sized companies – accounting for around one third of Europe's economy and 

employment – from a credit perspective, which may help facilitate access to new sources of capital 

market funding. 

“European businesses have traditionally relied on bank funding, but deleveraging and tightening 

regulation are creating a scarcity of finance for European companies, and the problem is particularly 

acute for medium-sized businesses,” said Alexandra Dimitrijevic, managing director, Standard & 

Poor’s.  

“While larger corporates have easier access to finance and much smaller companies are the focus of a 

variety of policy proposals, medium-sized businesses or the ‘squeezed middle’ appear to be falling 

into the gap between them.” 

The scale of the problem facing this “squeezed middle” of the corporate sector is significant. S&P 

estimates that European medium-sized businesses will need to raise up to €3.5tn in debt funding over 

the next five years. About €2.7tn of this relates to refinancing existing loans, with the remaining 



 
 

 

€800bn needed to support capital investment and expansion plans between now and 2018. This 

equates to about a third of total debt currently owed by non-financial companies in the region. 

To ease the funding pressure facing these companies, new mechanisms are being developed in Europe 

to channel funding from investment and other non-bank institutions, including the nascent but growing 

European private placement markets and the launch of new bond exchange platforms in countries like 

France, the UK, Italy and Spain.  

Even a five per cent contribution to the financing requirements of these companies from various 

alternative funding sources would amount to a meaningful €35bn each year. However, despite a 

growing interest from institutional investors to invest in this new asset class, they are often deterred by 

the lack of transparency of the credit risk of mid-sized debt issuers. 

Colin Tyler, chief executive of the Association of Corporate Treasurers, said: “Large companies have 

been raising significant amounts of new funding in the international bond markets but this has been 

more difficult for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have 

discouraged investors. Standard & Poor’s new Mid-Market Evaluation is therefore a welcome 

development and one which should stimulate mid-market issuance across Europe.”  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

The squeezed middle’: S&P says Europe’s mid- 

sized companies need up to Euro 3.5 trillion 

funding by 2018 

Launch of new S&P credit benchmark aims to increase transparency and comparability of mid-

market companies from a credit perspective 
 

Medium-sized European  companies – accounting for around one third of the region’s economy and 

employment – are likely to struggle to meet their multi-billion financing needs in the next few years, 

as banks reduce their lending to the sector, according to Standard & Poor’s Ratings Services. 

  

S&P has  launched Europe’s first credit benchmark aimed specifically at helping increase the 

transparency and comparability of mid-sized companies from a credit perspective, which may help 

facilitate access to new sources of capital market funding.  ‘Mid-Market Evaluation’ will target 

companies with revenues below €1.5bn and debt below €500m. 

  

“European businesses have traditionally relied on bank funding, but deleveraging and tightening 

regulation are creating a scarcity of finance for European companies, and the problem is particularly 

acute for medium-sized businesses”, said Alexandra Dimitrijevic, Managing Director, Standard & 

Poor’s.  “While larger corporates have easier access to finance and much smaller companies are the 

focus of a variety of policy proposals, medium-sized businesses or the ‘squeezed middle’ appear to be 

falling into the gap between them.”   

  

The scale of the problem facing this ‘squeezed middle’ of the corporate sector is significant. S&P 

estimates that European medium-sized businesses will need to raise up to €3.5 trillion in debt funding 

over the next five years.  About €2.7 trillion of this relates to refinancing existing loans, with the 

remaining €800 billion needed to support capital investment and expansion plans between now and 

2018. This equates to about a third of total debt currently owed by non-financial companies in the 

region. 

  

Tim Ward, Chief Executive of the Quoted Companies Alliance, said: “Lack of independent 

information and comparability is often cited by our members and their advisors as a barrier to gaining 

greater access to debt finance from institutional investors.  In this respect, Standard & Poor’s new 

Mid-Market Evaluation should be extremely useful.” 

To ease the funding pressure facing these companies, new mechanisms are being developed in Europe 

to channel funding from investment and other non-bank institutions, including the nascent but growing 

European private placement markets and the launch of new bond exchange platforms in countries like 

France, the UK, Italy and Spain.  

  



 
 

 

Even a 5% contribution to the financing requirements of these companies from various alternative 

funding sources would amount to a meaningful €35 billion each year. However, despite a growing 

interest from institutional investors to invest in this new asset class, they are often deterred by the lack 

of transparency of the credit risk of mid-sized debt issuers. 

Colin Tyler, Chief Executive of the Association of Corporate Treasurers, said: “Large companies have 

been raising significant amounts of new funding in the international bond markets but this has been 

more difficult for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have 

discouraged investors.  Standard & Poor’s new Mid-Market Evaluation is therefore a welcome 

development and one which should stimulate mid-market issuance across Europe.”  

  

A Mid-Market Evaluation offers an independent view of mid-size companies’ creditworthiness and the 

drivers behind this assessment.  For potential investors, Standard & Poor’s believes that it offers a 

valuable aid in supplementing their own credit analysis and providing comparability across the mid-

market sector on a common, purpose-built scale.  For mid-market companies, it may help to widen the 

investor pool, help competitive borrowing and streamline the funding process by increasing 

transparency and providing a common benchmark on creditworthiness.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

EU's mid-sized companies need €3.5trn funding 

by 2018 

Medium-sized European companies – accounting for around one third of the region’s economy 

and employment – are likely to struggle to meet their multi-billion financing needs in the next 

few years, as banks reduce their lending to the sector, according to Standard & Poor’s Ratings 

Services. 

 S&P has today launched Europe’s first credit benchmark aimed specifically at helping increase the 

transparency and comparability of mid-sized companies from a credit perspective, which may help 

facilitate access to new sources of capital market funding. ‘Mid-Market Evaluation’ will target 

companies with revenues below €1.5bn and debt below €500m. 

 “European businesses have traditionally relied on bank funding, but deleveraging and tightening 

regulation are creating a scarcity of finance for European companies, and the problem is particularly 

acute for medium-sized businesses”, said Alexandra Dimitrijevic, Managing Director, Standard & 

Poor’s. “While larger corporates have easier access to finance and much smaller companies are the 

focus of a variety of policy proposals, medium-sized businesses or the ‘squeezed middle’ appear to be 

falling into the gap between them.” 

 The scale of the problem facing this ‘squeezed middle’ of the corporate sector is significant. S&P 

estimates that European medium-sized businesses will need to raise up to €3.5 trillion in debt funding 

over the next five years. About €2.7 trillion of this relates to refinancing existing loans, with the 

remaining €800 billion needed to support capital investment and expansion plans between now and 

2018. This equates to about a third of total debt currently owed by non-financial companies in the 

region. 

 Tim Ward, Chief Executive of the Quoted Companies Alliance, said: “Lack of independent 

information and comparability is often cited by our members and their advisors as a barrier to 

gaining greater access to debt finance from institutional investors. In this respect, Standard & Poor’s 

new Mid-Market Evaluation should be extremely useful.” 

 To ease the funding pressure facing these companies, new mechanisms are being developed in Europe 

to channel funding from investment and other non-bank institutions, including the nascent but growing 

European private placement markets and the launch of new bond exchange platforms in countries like 



 
 

 

France, the UK, Italy and Spain. Even a 5% contribution to the financing requirements of these 

companies from various alternative funding sources would amount to a meaningful €35 billion each 

year. However, despite a growing interest from institutional investors to invest in this new asset class, 

they are often deterred by the lack of transparency of the credit risk of mid-sized debt issuers. 

 Colin Tyler, Chief Executive of the Association of Corporate Treasurers, said: “Large companies 

have been raising significant amounts of new funding in the international bond markets but this has 

been more difficult for mid-sized companies where smaller issue sizes and lack of clarity on credit risk 

have discouraged investors. Standard & Poor’s new Mid-Market Evaluation is therefore a welcome 

development and one which should stimulate mid-market issuance across Europe.”  

 A Mid-Market Evaluation offers an independent view of mid-size companies’ creditworthiness and 

the drivers behind this assessment. For potential investors, Standard & Poor’s believes that it offers a 

valuable aid in supplementing their own credit analysis and providing comparability across the mid-

market sector on a common, purpose-built scale. For mid-market companies, it may help to widen the 

investor pool, help competitive borrowing and streamline the funding process by increasing 

transparency and providing a common benchmark on creditworthiness. 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 
Launch of new S&P credit benchmark aims to increase transparency and comparability of mid-market 

companies from a credit perspective 

London (Standard & Poor’s) June 25th 2013—Medium-sized European  companies – accounting for around 

one third of the region’s economy and employment – are likely to struggle to meet their multi-billion financing 

needs in the next few years, as banks reduce their lending to the sector, according to Standard & Poor’s 

Ratings Services. 

S&P has today launched Europe’s first credit benchmark aimed specifically at helping increase the 

transparency and comparability of mid-sized companies from a credit perspective, which may help facilitate 

access to new sources of capital market funding.  ‘Mid-Market Evaluation’ will target companies with revenues 

below €1.5bn and debt below €500m. 

“European businesses have traditionally relied on bank funding, but deleveraging and tightening regulation 

are creating a scarcity of finance for European companies, and the problem is particularly acute for medium-

sized businesses”, said Alexandra Dimitrijevic, Managing Director, Standard & Poor’s.  “While larger corporates 

have easier access to finance and much smaller companies are the focus of a variety of policy proposals, 

medium-sized businesses or the ‘squeezed middle’ appear to be falling into the gap between them.”   

The scale of the problem facing this ‘squeezed middle’ of the corporate sector is significant. S&P estimates 

that European medium-sized businesses will need to raise up to €3.5 trillion in debt funding over the next five 

years.  About €2.7 trillion of this relates to refinancing existing loans, with the remaining €800 billion needed 

to support capital investment and expansion plans between now and 2018. This equates to about a third of 

total debt currently owed by non-financial companies in the region. 

Tim Ward, Chief Executive of the Quoted Companies Alliance, said: “Lack of independent information and 

comparability is often cited by our members and their advisors as a barrier to gaining greater access to debt 

finance from institutional investors.  In this respect, Standard & Poor’s new Mid-Market Evaluation should be 

extremely useful.” 

To ease the funding pressure facing these companies, new mechanisms are being developed in Europe to 

channel funding from investment and other non-bank institutions, including the nascent but growing 

European private placement markets and the launch of new bond exchange platforms in countries like France, 

the UK, Italy and Spain.  Even a 5% contribution to the financing requirements of these companies from 

various alternative funding sources would amount to a meaningful €35 billion each year.  However, despite a 

growing interest from institutional investors to invest in this new asset class, they are often deterred by the 

lack of transparency of the credit risk of mid-sized debt issuers. 



 
 

 

Colin Tyler, Chief Executive of the Association of Corporate Treasurers, said: “Large companies have been 

raising significant amounts of new funding in the international bond markets but this has been more difficult 

for mid-sized companies where smaller issue sizes and lack of clarity on credit risk have discouraged investors.  

Standard & Poor’s new Mid-Market Evaluation is therefore a welcome development and one which should 

stimulate mid-market issuance across Europe.”  

 

Interest Groups Welcome Private Placement 

Ratings by S&P 

By Steven Arons  

Standard & Poor's has launched an assessment service for capital market debt issued by mid-sized 

companies. This move shows that the rating agency hopes to take a slice of a booming market. UK 

interest groups have welcomed the new product. 

Credit rating agency Standard & Poor's is taking on the mid-sized market. The upmarket credit rating 

agency launched a debt evaluation service this week, hoping it will be able to cash in on burgeoning 

demand for non-bank funding from CFOs of mid-sized companies. 

 

S&P estimates that European businesses raised €30 billion through private placements in 2012. 

Investors are very interested in the asset class but sometimes shy away from investing because of 

lacking information, S&P managing director Alexandra Dimitrijevic said in an explanation of the new 

product launch. 

 

The rating agency insists the evaluations are not credit ratings, although they are derived through its 

global rating scale. However, the evaluations are primarily designed for private placement investors 

and thus not publicly disseminated, marking a crucial difference to traditional credit ratings. The 

assigned grades range from 1 to 8, with a 1 equivalent to something around BBB in S&P’s usual rating 

universe. 

Aimed at private placements 

The new service will be available to companies with annual revenues below €1.5 billion and total 

reported debt facilities below €500 million. Although the service is pan-European in scope, it 

originated in Germany and France, where the private placement markets are much larger than in the 

UK. 

 

As with traditional ratings, the issuers pay for their evaluations and will cost around €40,000 per year, 

according to Torsten Hinrichs, head of Germany at S&P and one of the brains behind the project. 



 
 

 

Annual fees for traditional ratings begin at €60,000 per year and can sometimes even reach six-digit 

figures.  

Welcomed by market participants 

UK interest groups welcome this new development. "Standard & Poor's new Mid-Market Evaluations 

are a welcome development and one which should stimulate mid-market issuance across Europe," says 

Colin Tyler, CEO of the Association of Corporate Treasurers (ACT). Richard Tice, chairman of the 

Order Book for Retail Bonds Issuers Group, also referred to the new service as a "welcome addition". 

 

Tice added that the S&P evaluations will not serve as a deterrent to the launch of credit research for 

UK retail bonds, which he recently announced. "This [S&P's mid-market evaluations] are for private 

placements at the moment," he said. "Hopefully, S&P will be able to extend this to public issues in due 

course such as those on the ORB." Tice also said that the credit research would be much cheaper than 

the credit evaluation from S&P. 
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